AN ORDINANCE AUTHORIZING AND PROVID[NG FOR THE ISSUANCE f IR
" OF $1,495,000° PRINCIPAL. AMOUNT OF ~GENERAL OBLIGATION . = = '

-~ REFUNDING BONDS, SERIES 2011, OF THE CITY OF GALENA, KANSAS,
FOR THE PURPOSE OF PROVIDING FUNDS TO REFUND ALL OF THE. -
. CITY'S 'OUTSTANDING SEWER UTILITY SYSTEM REVENUE BONDS,"
. " SERIES 1992-B, DATED SEPTEMBER 23, 1992; AND 'MAKING CERTAIN L
COVENANTS ANDAGREEMENTS WITH RESPECT THERETO el

P WHEREAS the Crty of Galena Kansas (the "Issuer or "Ctty"), is a mumcnpalf-ff:""-"f"”i
E subdmsmn body corporate and polmc duly created orgamzod and exlstmg uuder the Iaws of thc OIS

. State of Kansas and

- WHEREAS the Clty 1s authorlzed uuder the provmons of the Act to issue and sell genera] 1 s ,'
obhgatlon bonds and revenue bonds for the pmpose of paying all or part of the costs of constructing

and of makmg alterations, repairs, reconstructlons extensions, enIargemcnts and_improvements (0 .

S the Clt.Y and the CKY-OWDCG sewer unhty system and reflmdmg satd bonds with Gcneral Obhgatlon S jiw o

WHIEREAS the Cny passed and adopted Resolutton No 11-09 and pubhshed it in The |

R Senrmel-Ttmes on March 30 and April 6, 2011, giving notice ‘of the City's intent to refund and pay - pR

- its Sewer Utility System, Revenue Bonds, Series 1992-B, dated Septcmber 23, 1992, and Sewer

- . Utility System Improvement Revenue Bonds, Series- 2001, dated Aprll 25,2001, in accordance w1th' -
.- K.5.A. 10-1201 er seq., by the issuance and sa]c of gencra! obhgatlon refundmg bonds in an, R
[T amount ofnotto exceed $1 790000 and A R oo

WHEREAS no petmon requcstmg an electzon on the proposmon of the Clty lssumg and R

scllmg general obhganon bonds to refund and pay all of the outstandmg Series 1992-B Bonds and .

- 1. Series 2001 Bonds was filed with the Cny Clerk Wlthm twenty (20) days after the last PUbhcanon of e o
.,,i..ResolutlonNo 11-09 and oo R S



- ; pnncrpal amount of $1 415 400 (the Senes 1992—B Bonds the "Exlsnng Bonds ); and

' WHEREAS the Clty hereby ﬁnds and deternnnes that it s desxrab}e and u1 the bestr :
e j; ‘mterests of the Crty to, authorize the issuance of the Bonds for the purpose of refunding the City's. . R
o Sewer Utility System Revenue Bonds, Scnes 1992-B, dated September 23, 1992, in the outstandmg EE

WHEREAS the total cost to thc Clty on the general obhganon bonds amounts to less than' C S

-"’f_'i‘ -"i.’-'_' f;rrhe remammg interest cost t6 the City on the outstanding Series 1992-B Bonds berng refunded; the . -

) .'[_Utlhty System and

- issuance; and
s of thch may be used to rcfund the EXlstmg Bonds

":_.7-‘-: :,CiTY OF GALENA, KANSAS, AS FOLLOWS:

feIsewhere in this Authorizing Ordinance and in the Rcsolutron ‘the- followmg words and terms as -
: used in tlns Authonzmg Ordmanoe shalt have the followmg meamngs L :

R - ;_supplemented

'75 "Authonzmg Ordmance means thls Ordmance No 11-02

"';.2011 m the' aggregate prmapal amount of $1 495 000 authonzed and assued pursuant fo thrs'

- | "C]ty Clerk" rneans the Crty C]erk of lhe Clty of Galena Kansas

. anticipated revenues from the sewer system are expected to be sufficient to retire the Bonds; and thef o
RS reﬁmdmg is necessary tor accomphsh a comprehcnsrve and orderly f'mancmg plan for the Sewer;"ir SR

o WHEREAS the general obhganon bonds to be 1ssued to pay the Costs to refund the Senes__

RE 1992-B Bonds do-not exceed the aggregate. amount of the principal” amount of the Series 1992-B. .~ . .

*:- ~‘Bonds or. interest being refunded, the amount of any interest which has accried or will accrue tothe =~ -~ .
* date of payment of the Series 1992-13 Bonds bemg refunded or redempnon prcmmm expenses for -

PREREAS, e Act athorizes the issanee °f l’efundmg bonds a pomon of the praceedsf;" S
'NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE‘_;“L" oA

Sectlon 1 Deﬁmtrons of Words and Terms In addmon to the words and terms deﬁned_ . o

T o ':' "Act shall mean thc constrtunon and statutcs of the State of I(ausas mc{udmg K. S A 10- o
. -,'1201 et seq., KSA 10-427 and 10-427a and KSA 10-620 e seq as amended and SR

"Bonds " fneans the Clty s General Obhgatmn Refundmg Bonds Serres 2011 dated May 2 . R



S o Tteasury

Lo "Code" tmeans the Internal Revenue Code of 1986 as | amended together with' any il
" reguIatrons apphcable thereto or promulgated thereunder by the Umted States Department of the_ 3

e "Ex1st1ng Bonds means the C1ty S outstandrng Senes 1992-B Bonds

L "ISSuer or "CttY" 'ineans the CltY Of Galena, Kansas

ST -:}:‘l?g'-"__Deputy Mayor of the Clty

"Mayor " shall mean the duly elected Mayor or, 111 the Mayor s absence the duly aPpomted.-. . _' :

IR oy "Resolutlon means the resolutlon to be adopted by the govermng body of the Crty.j_' ‘
i prescnbmg the terms and detaﬂs of the Bonds and malnng covenants W1th respect thereto ;

by : 1992-13 dated September 23, 1992, in the e ovistanding principal amount of $1, 415,400

"Senes 1992-B Bonds" ;means the Issuer s Sewer Utrhty System Revenue Bonds Senes'

Sectlon 2 Authorrzatlon of the Bonds There shall be. 1ssued and are hereby authorrzed o

_‘and d1rected 10 be issued the General Obhgatron Refunding Bonds, Series 2011, of the City in the

| . principal amhount of $1,495,000-for the purpose: of prov1d1ng funds to pay the costs to refund the‘ e
St Emstmg Bonds in. accordance with the Act SR i

I Sectlon 3 Secung[ for the Bonds The Bonds shall be general obhgatlons of the C1ty R
payable as .to ‘'both prmclpal and interest from ad ‘valorem ‘taxes which may' be levied without <+
s limitation as to rate ‘or amount upon all the taxable tangible property, real and personal within the}f'-- e
. terrrtorral hmrts of the Clty "The full faith, credlt and resources of the City are lrreVOcably pledged o
R _' ;; for the prompt payment of the prmcrpal of and mterest on the Bonds as the same become due .

Sectlon 4. Terms. Detarls and Condrtlons of the Bonds The Bonds shalI be dated and,_‘ B

Lt .:bear mterest sha]l mature and be. payable at such fimes, shall be in such forms, shall be subject to.
- redernpnon and. payment prior to’ the maturrty thereof,. and shall be issued and. delivered in the

" manner prescrrbed and subject to the provrsmns ‘covenants and" agreements ‘set forth in the ;

e Resolutron heremafter adopted by the governmg body of the Crty

Sectlon 5 Tax Covenants. The Clty covenants and agrees that 1t W111 not take any actton

hoor faﬂ to take any actlon if ‘any. such action or failure to take action would, adversely affect theff -

-+ exclusioni from gross. income. of the interest on the Bonds under Section 103 of the Code. The City .. .- e -
o covenants and ‘agrees. that it will use the’ proceeds of the Bonds as soon as practtcable and with all ~ 7

\ teasonable’ drspatch for the purpose for ‘which the Bonds are 1ssued as hereinbeforé set forth, and
“that it will not directly or mdlrectly use or permlt the use of any proceeds of the Bonds or any- other.”

funds of the Clty or take or omrt to take any actron that would cause the Bonds to be arbrtrage _ ;"




take such actlon as may be necessary

- flirther authonzed and dlrected to, execute any and all documents and take such actions as they ‘may.

'_-_-,'?ffbonds“ "w1thm the meanmg g of Sectton 148(a) of the Code To that end the C1ty wﬂl comply Wlﬂl S

N "_,;;,f-'-"-'all“requlrements of Section 148 of the Code to the ‘extent apphcable to the Bonds, - Tn the event that - -
" ‘at'any time the City is of the ‘opinion that for pmposes ‘of this Section. it is necessary to restrict or. - e
.. limit the’ y1e1d on the investment of any moneys held by the Ctty under the Resolutlon the C1ty shall e

L '-i,_ Sectton 6 Further Authonty The Mayor Clty Clerk and other Clty ofﬁc1a1s are hereby:' : ':_

deem. necessary or advmable 111 ‘order. to issue the Bonds ‘and to make altérations, changes or -
"\ “additions in -the foregomg agreements statements mstruments and other documents herem: A

SR __ authonzed whmh they may approve

U Sectlon 7 :
S tax-exempt obhgatlons n: for the putposes of Sectlon 265(b)(3) of the Code

Anomnbymegovcrmng bodyoftheC1ty011 May nd

" Deborah K1tch Clty Clerk';-, T e T e

Qualified Tax»Exem ¢ Obligatiois. The Bonds ate ‘de51gnated as quahﬁed._l, L



